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MEDIA RELEASE									
APARTMENT MARKET CONTINUES TO SEE SOLID SALES ACTIVITY IN Q3 AND GEARS UP FOR MORE PROJECT LAUNCHES OVER SUMMER 
The Perth new apartment market recorded solid sales activity in Quarter 3, 2021 based on surveying by leading property consultant Urbis. The Urbis survey recorded 314 sales in Q3 which was lower than activity seen over the last 12 months. However, this level of activity was still higher than any quarter in 2019 and the first half of 2020. 

The Fringe South precinct (includes South Perth, Como and Applecross and Mount Pleasant) again saw strong sales activity with 92 sales in the quarter (average sale price of $1.056 million). Whilst sales were down from the record sales activity for this precinct in Q2, it was still the third highest quarter of activity for the Fringe South precinct in the Urbis survey data since Q4 2014 with the other high point being Q3 2015. 

Whilst supply in the Fringe South Precinct will be very low in 2021 with only 51 apartments due for completion, driven by the strong demand for apartments in this area, supply is forecast to peak in 2023 with 649 apartments. 

Lower sales activity in Q3 corresponded with only three new projects being launched in Q3, compared to four new projects in Q2. 

Developers are gearing up for new project launches over the summer period with a total of 16 projects and over 1,300 new apartments that could be launched in Q4 2021 and Q1 2022. 

Whilst demand has continued to be strong it is the cost side that has most developers concerned. 

Urbis Director, David Cresp said “The really big issue for developers at the moment the rapidly increase in costs. Over the last 12 months developers are telling us that costs to build an apartment building have increased by 15-20%. This is a big concern for developers as prices have certainly not increased this much over this period. Apartment prices for new projects being launched are going to have to increase and we are already seeing prices in projects that have launched start to be increased.”

There is still a lot of uncertainty about how much more costs will increase in 2021. Apartment builders are competing against a residential housing construction sector that is at or above capacity. Next year does not look much better with the residential construction sector continuing to have a strong pipeline of building works, there is also over $8 billion of committed mining and energy projects that are due to be commencing next year.

The construction sector really needs more labor to be able to cope and borders opening next year should certainly start to help with this. However, it will also see an increase in demand as population growth increases again.”
 


Owner occupiers continued to be the key purchasers in the market and accounted for 71% of the sales for the quarter. 
Mr Cresp said “Despite the low vacancy rate and the increasing rents, the proportion of investors in the apartment market had continued to be at low levels. In 2016 48% of new apartments were being purchased by investors. In 2021 this has fallen to only 27% of purchasers. This lack of investors in the apartment market is continuing to put pressure on the supply of new apartments available for rent and meaning that there continues to be upward pressure on rents. This growth in rents and the gap between Perth housing prices and the east coast means that we believe there will be an increase in demand from the east coast and overseas when the borders do open.
As a comparison even though the proportion of investors has fallen in the Brisbane market it is still accounting for 44% of sales and interstate investors account for 12% of purchasers.”
This quarter the top selling projects were from three key developers:
· Fragrance Group continued to see strong sales with NV apartments which was the top selling development for the quarter. 
· Finbar saw strong sales across a number of their developments. Both in those built and off the plan. 
· Edge Visionary Living continued to see strong sales at Lumiere and Riviere.

Apartment completion in 2021 were forecast to be at 1,162 apartments which is the lowest level that has been recorded through this cycle and well below the peak levels seen in 2017 at 2,887. It is also below the level of sales that were seen in 2020 at 1,218 apartments and well below the level that will be seen in 2017. 
Supply next year is expected to increase slightly but still be at relatively low levels with 1,343 apartments due to be completed. 


Urbis Perth Apartment Essentials Q1 2021 Snapshot    
The Perth Apartment Essentials Report found: 
· [bookmark: _Hlk80376080]314 sales were recorded from a sample of 79 surveys in Quarter 3, 2021.
· The Fringe – South precinct recorded its highest level of sales over for a quarter with 92 sales.
· Average sale price of $744,000 for the quarter. 
· Two-bedroom two-bathroom product made up the majority of sales at 44% of total sales.
· Owner occupier sales dominated the market with 71% of transactions. 

ENDS
[bookmark: _Hlk499041263]For media enquiries contact:  
David Cresp, Director - Property Economics and Research
Ph: 08 9346 0503 E: dcresp@urbis.com.au
About Urbis Apartment Essentials  
The Urbis Apartment Market Essentials is the most comprehensive national survey in Australia, and the only survey for which the sales data for apartment projects with 25 or more units is collected at the time of contract rather than at settlement.   
Projects with 25 apartments or more are tracked from initial application through to the building being sold out for projects across Brisbane and key areas of density across Sydney, Melbourne, Perth and Gold Coast. As well as tracking the status of 1,006 developments Urbis receives surveys from 219 apartment developments each quarter. 
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